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THE NEW YEAR 





;‘ conomic conditions throughout the world can scarcely escape the 
a 4influence of the present political unrest and the uncertainty that is 
4 bound to characterise all estimates of the future development of the position 
@ in such circumstances. Enterprise is forced to keep within cautious bounds 
and trade between different nations is mainly restricted to such indispens- 
able commodities as the importing countries are unable to produce. The 
clearly marked autarchic efforts in many countries prevent the development 
of a division of labour in the world that constitutes a condition of flourishing 
world trade. It is therefore exceedingly dangerous to express any opinion 
as to the probable course of development. 











Owing to the fall in prices for our principal articles of export, the 
products of our woodworking industry, the prospects in Finland are not 
¥ as bright as during the last few years. 


Nevertheless, the consolidation achieved in our trade since the world 
depression enables us to face even slightly worse trade conditions without 
despair. Thanks to the judicious modernising and rationalising of our agri- 
culture and our staple industries and reduced indebtedness both of individual 

_ concerns and of the country as a whole, especially to foreign countries, Fin- 
' land is better equipped to face a crisis than ever before. Although it is scar- 
cely likely, provided no political catastrophe occurs, that the present econo- 
mic situation in the world will develop into a crisis of the same magnitude if ry 
and depth as the last, a repetition of which is feared all over the world and Le 
a against which all countries are endeavouring to shield themselves, the sense 7 
4 of security is increased by being prepared for all potentialities as far as is teq 
' possible for a small, remotely situated country, not particularly richly endowed aes 
by nature. And as we are fated to play the part of passive spectators of the utp 
) events unfolding themselves on the stage of the world, it is certainly wisest | 
for us to continue to devote our interest to increasing our powers of economic 
“resistance to the blows that the future may hold. 
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STATE AID IN THE FORM OF CREDITS 
AND GUARANTEES 


By J. W. MINNI, of the Ministry of Finance. 


Lo out of State funds have been granted for a long time in Finland, 
on a fairly extensive scale judged by the conditions prevalent at the 

time. Up to the end of last century such loans were made through the 
Through _the Bank of Finland until the bank was relieved of this duty in 1875 and a special 
Treasury the StateGovernment department, the Finnish Treasury, was established for this 


does considerable 


So. purpose. Through its lending business the State has made funds that it 
poses. collected interest-bearing and has at the same time been able to employ 
them for the general requirements of the population and for general economic 

activity in the country. 

The State carries on its lending business by means of money collected 
in funds not included in the budget or donated to the State as well as by 
means of grants included in the annual budgets for loans for special purposes. 
In regard to the objects aimed at it is possible to distinguish various cate- 
gories in this lending business. 


As public responsibilities have grown, it has proved practicable to entrust 
to the communes various administrative duties, the performance of which 
demands the employment of considerable amounts of capital in addition to 

The communes : 3 . : 
have obtained the right of exercising public authority. However, the taxes and other 


loans for perform- 


ing certain -—_ revenue of the communes would not suffice for this. Besides, their 


duties, viz., 


building clemen- responsibility in bearing the costs by themselves would lead to too great 

tary schools, alms- 

houses, hospitals disparity between the communes in regard to general imposts. Arrangements 
were therefore made that, for the expenditure occasioned by such duties, 
the communes should receive State aid on definite principles in addition 
to State loans, principally intended for the erection of buildings that were 
necessary to enable the communes to carry out their public responsibilities. 
Loans granted for building elementary schools in the rural districts, alms- 


houses and hospitals, belong to this category. 
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Loans granted to the communes for public building and other work, Peivete exguniee- 
undertaken especially with a view to relieving unemployment, for regulating jie’ ig 


. : . . : loans for such 
the finances of the communes, for expenditure occasioned by incorporating an seb 
suburbs, for measures due to a general failure of the harvest etc., can also Pally for the eree- 


tion of schoo 
be referred to this category. ae 
Public duties of the same nature as those, for which the communes obtain 
State loans, have also be entrusted to private organisations; the State has 
granted them, too, direct aid and loans. Such loans consist, e.g., of building 
loans for private secondary schools, for people’s colleges, for educational 
establishments in the sphere of agriculture and for some vocational 
schools. 
The largest category as regards sums of money in the lending business 
of the State consists of credits granted by the State for acquiring land for 
the landless population, for improving smallholders’ farming conditions, 
for improving the soil for agriculture and for increasing agricultural pro-.,, iia sini 
duction in general. The most important part of such credits is composed °, the State loans 


refer to  agri- 


culture, i.e. f 
of the loans granted to the communes out of the settlement fund. For loans fultme, ie. for 


intended to encourage agricultural production a special fund has also been le oo, 
established, from which the communes obtain loans for further distribution 4#i™#se ete: 
for the purpose referred to. For forest improvement, soil improvement 
work and drainage loans are granted from reserved grants included in the 
annual budgets for these objects. The redemption of rented land, known 
as the liberation of the crofters, was carried out with the co-operation of 
the State, and the loans granted by the State in this connection are administer- 
ed as a special fund for redeeming leasehold land. The State granted a con- 
siderable amount of loans, besides, by selling land and productive rights 
belonging to the State as well as by disposing of such State land, the income 
from which may be used, in accordance with a special law, for purchasing 
land for State forestry. 

Mention should also be made of the State loans, not referred to above, 
in support of social welfare work. Loans of this nature have been granted been "panes “tor 
both through communes and on their responsibility and directly to societies work: for Ronen 
engaged in such activity. A large number of loans have been granted from ditions, Se “the 
the garden city fund both in towns and in rural districts for improving a on o 
housing conditions, and the budgets for last year and this year contain con- — 
siderable appropriations for improving housing conditions in the rural 
districts. These loans are also made through communes and on their res- 
ponsibility. In this connection the loans should also be mentioned that 


have been granted to certain associations and societies engaged in charit- 
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able work. These loans have benefited the disabled, the unprotected and 
others who require the care of the community. 
In former years loans from State funds were granted on a large scale 
siiitiiaianiiniea private firms engaged in shipping and industry, especially minor industries 
ed, especially for-and building. Lately, however, there have been comparatively few cases of 


merly, on a large 


scale to people loans for such purposes. Among such loans it is worth mentioning loans 
engaged in ship- 


ping and industry, tq some productive agricultural establishments and to people engaged in 
especially in mi- 


nor industries. the fishing trade. Sums have been transferred in the budgets for the last 
two yearts to a shipping fund, from which loans for purchasing vessels are 
to be granted to such Finnish shipowners who can effectively encourage 
the country’s shipping. Such grants of credit have, however, not yet been 
begun. 
When the sums accumulated by the State have been larger than usual, 
or when it possessed an ampler supply of cash than was necessary to satisfy 
When the State Current needs, sums have been granted in the form of loans, principally 


possessed 


much ready mo- as investments, to the business undertakings of the State and to banking 


ney at times, the 


business under- institutions that carry on mortgage business. In such cases, however, some 
takings of the 


State and mort- special requirement of the State or even some social considerations have 
gage institutions - 
were able to ob- been taken into account. As a rule such loans have been short-term loans 
tain short-term f 2 

loans. and have only been granted in exceptional cases. 

The loans granted from State funds have for the greater part been 
mortgage loans with a comparatively long period of redemption. At present 
the rate of interest is mostly 44%4—3 per cent. At the end of 1937 the total 
State loans outstanding amounted to about 1,900 million marks. Fully 
half of this amount, about 950 million marks, consists of loans to communes, 
of which about 300 million represent building loans to rural elementary 
schools, about 330 million loans to communal settlement funds and about 
144 million loans from the garden city fund. About 550 million marks have 
been lent directly for acquiring land for farmers, for improving the soil 

The total loans 2nd for promoting agricultural production. The building loans for private 


h cane = 
granted ay iy secondary schools amount to about 70 million marks and loans to business 


Oe ue wt undertakings owned by the State to about 140 million. The balance consists 


3 . er ° ° ° . 
poe yet of loans to private building concerns, industrial enterprises and charitable 


oo omen organisations — about 16 million marks of the building loans represent 


tion at oat?” loans to individuals who suffered by the war. 
In this connection a brief reference should be made to the support given 
by the State by means of issuing guarantees, principally for bond loans of 
some financial institutions. At the end of 1937 the State guarantees for 


such debtors amounted to the following sums: 
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1929—1937 bond loans of the Finnish Mortgage Association 267.2 million mks 
Loans of the Central Bank of the Agricultural Co-operative 


Credit Societies 592.0 » 
Loans of the Municipal Mortgage Bank of Finland $78.8 » 
1930—1934 bond loans of the Industrial Mortgage Bank of Finland 385.7 > 
1935 bond loan of the Municipalities of Finland 137.1 » 

41/2% bond loan of 1937 of the City of Viipuri (Viborg) 

(issued in connection with a transfer of ownership be- 

tween the State and’ the Municipality) 46.0 » 
1931—1937 bond loans and other loans of the Agricultural 

Mortgage Bank 250.7 » 
Export credit guarantees 5.8 » 
1934 and 1935 bond loans of Outokumpu O.Y. 43-5 » 
1935 bond loan of the Finnish Tourist Association 14.4 » 


The State had also given guarantees for the foreign loans which the 
Mortgage Association had issued abroad before the Great War. These 
loans have now been entirely redeemed. As the guarantor for them the 
State suffered a loss in exchange of about 175 million marks. 


The State has 
issued guarantees 
for the redemp- 
tion of the bond 
loans of some 
financial institu- 
tions; the total 
of such guarantees 
was over 2,300 
million marks at 
the end of 1937. 








The total value 
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FINLAND'S FOREIGN INDEBTEDNESS 


A FURTHER REDUCTION OF OVER 500 MILLION 
MARKS LAST YEAR 


| Reepe foreign indebtedness has decreased steadily since 1931, at the 
end of which it was estimated at about 9,000 million marks at current 
rates of exchange. At the end of 1937 the amount of Finnish bonds held 
abroad was about 3,000 million marks, while Finland possessed net short- 
term foreign balances of about 1,400 million according to the parity of 
exchange. 

In the course of last year the foreign indebtedness again improved. As 
stated in former surveys of foreign indebtedness, exact particulars are not 
available regarding the movement of capital in all its forms, but sufficient 
data can be secured concerning its principal items, the funded debts and 
short-term trade debts. 


The funded debts consist almost exclusively of bond loans, and in 
the present instance all loans issued exclusively or alternatively in foreign 
currency are regarded as foreign loans. The total outstanding amount of 
such loans, converted into Finnish currency at the rates of exchange current 
at the different dates, was reduced in 1938 from 3,490 million marks at the 
beginning of the year to 2,870 million. 

The amount of State bonds was reduced by the redemption of the loans 
of 1898 (3 per cent) and 1889, 1895, 1901 and 1903 (3 % per cent), the out- 


of the outstanding Standing total of which was 276 million at the beginning of the year, and 
amount of foreign “11: 

bonds was re- the repayment of other loans to an amount of about 135 million marks. How- 
duced in 1938 by P ° ° . : 
slightly over 600 ever, Owing to the rise in the dollar rate the indebtedness of the State in 
million marks to 


not quite 2,900 bonds was not reduced by the total of these amounts, but only by 377 mil- 


million. 


lion marks to 811 million. — The foreign indebtedness of the municipalities 
in bonds remained almost unchanged: 728 million at the beginning of the 
year and 730 million at the end. The municipality of Pori (Bjérneborg) 
redeemed the last bonds of the 1897 loan (4 per cent) and the City of Hel- 
sinki (Helsingfors) repaid its sterling loan (41% per cent), but issued a bond 
credit of approximately the same size at 3% per cent in Swedish crowns. 


6 








— The total loans of the financial institutions were reduced by 234 million 
marks to 1,189 million. The Mortgage Association redeemed its loans of 1895 
(3 % per cent), 1902 (4 per cent), 1907 (4% per cent) and 1914 (5 per cent), 
and Pohjoismaiden Yhdyspankki—Nordiska F6reningsbanken its loan of 
1895 (31% per cent). — The amount of foreign bonds issued by industrial 
concerns and other debtors was reduced by 14 million marks to 137 million. 
The foreign indebtedness in bonds is less, however, than the above ,...3, Sie 
total of the outstanding amount of bond loans indicates. This is due to indebtedness in 


bonds amounted 


the fact that the debtors themselves hold appreciable amounts of unredeemed t®,, #bout 2,500 


million marks at 


bonds, besides which part of the amount actually outstanding is held else- the atas tae 
where in the country. The total bonds in foreign currency held in Finland million a year 
— either by the debtors or by others — was estimated at approximately 
550 million marks at the end of 1938 or about 150 million less than a year 
ago, owing to the redemption of debt in 1938 having been carried out to 
a large extent by means of bonds purchased beforehand. The foreign hold- 
ings of Finnish bonds in foreign currency would thus amount to slightly 
above 2,300 million marks, but the bonds issued solely in Finnish currency 
and held in foreign hands must be added to this. If their amount, which is 
estimated at about 200 million marks, is added to the total indebtedness in 
foreign currency referred to, the grand total of Finland’s foreign indebtedness 
in bonds amounted to slightly above 2,500 million marks at the end of 1938; 
a year ago the corresponding debt was estimated at about 3,000 million. 


The other principal item in Finland’s foreign indebtedness consists, as 
already mentioned, of short-term payments. Their value was 
calculated as follows: 


Short-term foreign payment position; million marks 


Total indeb 0 Total b At the end of 
i tedness ; I 76 1 balances pine S Se SS 
Joint Stock banks, foreign corresp. 310 State 235 short-term fore 
Bank guarantees 340 Bank of Finland, foreign corresp. 2 273 eign debts amount- 
Importers’ credits etc. 700 » >» » bills 7 ing to = = 
Pe . . ion marks, u 
Associations of exporters 320 Joint Stock banks, foreign corresp. 337 shortterm balances 
Central co-operative concerns 40 » » » bills 118 of 3,610 million 
Clearing balances 50 Associations of exporters 500 or 1,850 million 
Net balances 1 850 Other balances 50 er 


In former calculations the short-term foreign payment position was 
given at the parity of exchange — and indebtedness and balances in Fin- 
nish marks therefore appeared slightly lower than they were in reality — 
but the above figures are calculated at actual rates of exchange, so that they 
ate not fully comparable to the figures for previous years. At the end 
of 1938 the total amount of net balances represented no less than 1,850 mil- 
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lion marks, which is 60 million more than the net amount for the previous 
year calculated in the same manner. The net balances consist principally of 
the foreign balances of the banks, about 2,500 million marks net, and the 
net balances of the associations of exporters, 180 million, while importers’ 
credits and other indebtedness and bank guarantees predominate among 
the debts. 

The net amount of Finland’s foreign indebtedness in bonds and the 
short-term foreign debts represented an indebtedness of about 700 million 
marks for Finland at the end of 1938. This amount does not include the so- 
called war loan in dollars, about 400 million marks, nor smaller sums in 
the form of notes of hand. 


The course of Finland’s foreign indebtedness since 1929 
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The continuous line refers to long-term debt, the line of crosses to the total of 
foreign long-term debt and short-term debt or short-term balances. 
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OUR TRADE WITH GREAT BRITAIN 
A COMPARISON OF FINNISH AND BRITISH STATISTICS 














i attention has been paid lately in various quarters to trade 
between Finland and Great Britain. It has been found that, while the 
British market continues to play a very important part in Finnish export 
trade, imports of British goods into Finland have not turned out as was 
hoped at the time of signing the last commercial treaties. And if we do not 
judge the importance of trade between two countries by the requirements 
it satisfies, but purely by the size of its figures, it is easy to establish that 
the course of development affords a poor fulfilment of the demands for 
complete reciprocity between the contracting parties which it has been 7» illustrate trade 


between Finland 


necessary to put forward more and more generally as the aim of international and Great Britain 
several official se- 


trade relations. In this case various series of figures are available as a standard tee ipnee dom 
available, thoug 


for measuring the extent of trade, both the official British and the correspond- they are not di- 


rectly compar- 


ing Finnish ones. They are, however, intended to illustrate different aspects — ta oe 
oO eren 


of trade, so that the latter appears in a different light according to whether aspects of trade. 
one ot more of these series are employed. It seems appropriate there- 

fore to give an account of their purport and a correct idea of the dissimilar 

statistical materials. 


Concerning trade in the direction Great Britain—Finland the British 
For trade in the 


statistics deal separately with: 1) exports of British goods, and 2) exports Seoton _ Cosss 
ritain — an 

of imported, i.e. non-British goods; neither case includes exports of gold hath the Stentte 
an ritis ade 


and silver, for which separate statistics are compiled. The Finnish statistics statistics provide 


two series of fi- 


deal separately with: 1) imports of goods purchased in Great Britain, and pom i Sens of 
2) imports of goods of British origin; both cases include actual merchandise 
as well as gold and silver. 
For trade during recent years we obtain the following totals in millions 
of marks, the figures in the British statistics being converted at a rate of 227 


marks to the pound sterling. 


Valueoftrade inthe direction Great Britain—Finland; million marks ; 
Exports according to British statistics Imports according to Finnish statistics **¢¢, ™ ,. the 
British Other Gold British goods Bought in Great Britain Britain — Finland 
Year Merchand- Merchand- and Merchand- Goldand Merchand- Gold and ;* Sager escen® 


ing to the Finnish 


ise ise silver ise silver ise silver statistics than ac- 
1933 646 8 I iS 806 2 cording to the 
1934 820 0.5 2 1 088 2 British. 
1935 943 105 12 I 040 16 I 279 12 
1936 957 82 151 1 094 141 I 344 158 
1937 I 353 gI 136 1 616 149 1917 145 
1938 I 328 , I 450 125 1 737 120 
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foi In regard to the comparability of the different series of figures it should 
e British sta- 


tistics of exports be noted in the first instance that the British statistics only register such 
only refer to goods 
despatched from Z0Ods as exports to Finland as are despatched from Great Britain to 


Great Brit ° P : P 
“Finland — with or without breaking bulk in the course of transport, 
but without any commercial transactions in any intermediate countries. 
The Finnish statistics, on the other hand, take rather a wider view, for they 


register a// imports of British goods, no matter whether they are imported 
The Finnish sta- 
tistics of imports ftom Great Britain, or, e.g., from a free port in some other country. In 
refer to all British 
goods, even from addition, the Finnish statistics register — in a separate series of figures — 
other countries, . 
and — in a se-imports of all goods purchased in Great Britain, irrespective of the origin 

t -_ 

yon aie with of the goods and the country of despatch. There is therefore already a 
Great Britain, . P . ° e0 ee 
even in goods of divergence between the figures in the Finnish and British statistics on account 


th tries. : : : : P 
oer SUN Of their different extent and in some cases this may be very considerable. 
Another difference consists in the fact that the value of goods is entered 
in the British statistics of exports f.o.b., but in the Finnish statistics of imports 
with the addition of freight, insurance etc., consequently c.if. It cannot be 
stated exactly, what total amount the difference between the c.i.f. and f.o.b. 
The value of . : ° 
goods is recorded Values represents. The largest item is represented by freights. They vary 


f.o.b. in the Bri 
a ane a appreciably according to the class of goods and the season, but amount to 


exports, but c.i.f. 


in the Finnish sta- the following proportions of the f.o.b. price of the goods, to quote a few 


tistics of impo 


or more then 19% typical examples: for coal and coke about 25 per cent, for milled products 
oe “““and sugar slightly below 10 per cent, for heavy machinery 1—z2 per cent 
and for textiles 1 per cent and less. The cost of insurance is on an average 
slightly above 1% per cent of the value of the goods. The total difference 


between the c.if. and f.o.b. values in trade going in the direction Great 





Value of imports of goods purchased from Great Britain (lower 
line) and exports of goods sold to Great Britain (upper line); current 
12 months’ figures 





A indicates the 
date of the aban- 
donment of the 
gold standard in 
Finland, B of the 2000 
coming into force 


C | 
2 i 


of the last general 
with Great Bri- 1000 
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ne Mill. 


mks 
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Britain—Finland naturally varies in different years according to the com- 
modities, of which trade is composed, as much as anything. During recent 
years the weighed average for this difference appears to be about 10 per 
cent of the f.o.b. value, but in 1937, for instance, when imports of coal and 
coke were specially heavy, the proportion increased appreciably. 


The Finnish and British statistics of trade in the direction Great Britain— yy. Finnish sta- 


Finland can be most suitably compared on the basis of the first and fourth of British trode 


columns in the above table. It should be noted, however, that the Finnish ™ ‘239/37 record 


statistics, as already stated, refer to a rather larger area of despatch than on See 


statistics of ex- 


the British, besides which they include at least 10 per cent for freight, insur- ports of British 


; . , ds. The dif- 
ance etc. As a comparison of these columns shows that the figures in the {oer jour cit 


ae pe A : — ° 
Finnish statistics during recent years (1935/37) are on an average about 15 test “ar te oe 


per cent higher than the corresponding British figures, the correspondence — 
may be described as satisfactory. 
In regard to trade in the direction Finland—Great Britain the Finnish +f 


statistics deal separately with: 1) exports of goods for consumption in Great 
Britain, and 2) exports of a// goods sold to Great Britain; while the British 57, .10°° 2, he 


statistics deal with: 1) imports of goods retained in Great Britain, and 2) imports 5, (ror Britain» 


of all goods, including goods for re-export. Dealings in gold and silver are 4 a 
recorded separately in the British statistics, but in the Finnish statistics they Proyi#¢,'we series 
ate combined with actual goods; this trade is of no great importance and 


extent. 
is ignored here. ed 


For trade in recent years the following totals are obtained in millions of | 
marks, the figures in the British statistics being converted at a rate of 227. a? Th. 





Great Britains share in Finnish imports (lower line) and exports 
(apper line); current 12 months’ figures 





A 


GD bo ore 0c crewed occas dicccecoceeccebopes ry atheotes ‘tin 


date of the aban- 
40 donment of the 
gold standard in 
Finland, B of the 
2 yf 30 coming into force v4 
of the last general 
20 commercial treaty 
with Great Bri- 
tain. 
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Value oftradeinthe direction Finland—Great Britain; million marks 


Exports according to Finnish statistics Imports according to British statistics 
Y For consumption Sold to Great For consumption in For re- Total 
Trade in the di- in Great Britain Britain Great Britain export imports 
rection Finland— 
Great Britain is 1933 ‘ 2429 2881 a7 2 898 
— “—o | 1934 . 2913 3 436 18 3454 
statistics than ac- 1935 2 783 2 905 3 363 23 3 386 
cording to the 1936 3 347 3 402 4.099 20 4119 
oaene. 1937 4041 4 189 5 065 28 5 093 
1938 3 581 3 700 . . 4377 


As the British statistics register all goods originally despatched from 
Finland — with or without breaking bulk in the course of transport, but 
without any commercial transactions in any intermediate countries — 
as imports from Finland, they coincide in extent with the Finnish statis- 
tics of exports included in the first column above. In regard to values, 


however, they differ appreciably, seeing that the Finnish statistics register 


Th al: f£ di ** : . . . . . . 
is nated op, the value f.o.b., but the British statistics of imports c.i.f. In this case, again, 


in the Finnish . : P 
” tites of wan exact total cannot be given for the difference between the c.i.f. and f.o.b. 


ports, but c.if- im values. The freights are, however, higher on an average in proportion to 


tistics of imports the value of the goods than for goods transported in the opposite direc- 


20% we "tion, partly because the demand for tonnage is greater and partly because 
the average price per kilogramme is considerably lower in the case of Fin- 
nish exported goods than in the case of British goods. The weighed average 
for freights at present is above 15 per cent. Besides, there is insurance, 
which is insignificant, on an average rather under than over % per cent 
of the f.o.b. value, and some loading costs etc. The difference between the 
c.if. and f.o.b. values in Finland—Great Britain trade thus seems to be in 
the neighbourhood of 20 per cent. For the sake of comparison it may be 
mentioned that in 1935/37 the c.i.f. price per unit of goods in British imports 
exceeded the corresponding f.o.b. price in Finnish exports by 15 to 16 per cent 
for sawn timber and by one or two per cent more for paper and pulp products; 


tistics af imports fOr Cheaper goods, e.g., pitprops and mechanical pulp, the additional charge 


St 1935/37 seeera Was still greater. — In regard to trade in the direction Finland — Great 


a total value ee ° . . ,° 
about 23% higher titain a comparison can best be made between the figures in the first and 


than the cor- 


responding Fin. thitd columns. In recent years the c.i.f. values in the British statistics of 


certs, which imports have been on an average about 23 per cent higher than the f.o.b. 


mai nce voor, Values in the Finnish statistics of exports, so that, in view of the above re- 
ps ig gh marks concerning the difference in extent between the c.i.f. and f.0.b. values, 


the latter f-0-b- the comparability may be considered satisfactory. 


The fact that the balance of trade between Finland and Great Britain 
appears so different according to whether Finnish or British statistics are 
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employed, is thus mainly due to both countries booking their own exports... 5.01 shat the 
f.o.b., but imports c.i.f. And the very unfavourable appearance of the balance balance of trade 


> i — k ads ete between Finland 
according to British statistics should be attributed principally to the very 4 Great Britain 
° ° i A . appears, purely 

large sums that should be added to the Finnish export prices in order to arrive acmeciety, wety 


avourable ac- 


at the British import prices. These sums should, however, not be placed cording to the 


British statistics, 


solely to Finland’s account; the greater part benefits other countries, including is due to the 


considerable sums 


Great Britain, for, if the tonnage carrying Finland—Great Britain trade is ors ag aged sa 


f.o.b. prices 


divided according to nationality, the following results are obtained according to strive at the 
“ee — British c.i.f.prices. 
to the Finnish statistics: 


Incoming tonnage Great Britain—Finland 1935 1936 1937 1935/37 
Finnish 38% 55% 48% 53% 
British 20> II> 7» 12 » 
Other countries 22» 34» 45 » 35» 

Outgoing tonnage Finland—Great Britain 
Finnish 41% 44% 42% 42% 
British 13> 8» 5» 9°» 
Other countries 46 » 48 » 53» 49 » Se Sikh coe 


tistics of imports 


. —* iors . —_ from Finland in- 
It is calculated that in this traffic Finnish tonnage earned 316 million marks clude, to Finland’s 


yearly in freights in 1935/37. On the assumption that rates of freight per onainaie tee 


. ‘ (in 1935/37 about 
registered ton were the same on an average for foreign tonnage, the total 300 million marks 


. — sai early), which be- 
amount of freights for British tonnage amounted to close on 70 million ie die aoa 


tries in the form 


marks and for other foreign tonnage over 330 million yearly. The latter of freights ete- 
: : Par : he correspond- 
sum is proportionately surprisingly high. ing sums in the 
Finnish statistics 
of imports only 
amount to a few 
* tens of millions 

of marks. 


The Finnish and British statistics of trade between Finland and Great 
Britain display satisfactory correspondence on the whole, provided either 
the Finnish statistics of imports from Great Britain of British goods only 
are compared with the British statistics of exports of the country’s own goods 
only, or Finnish exports for consumption in Great Britain are compared with 
British imports for the country’s own requirements. It should be noted, how- 
ever, that in regard to trade in the direction Great Britain—Finland the 
Finnish statistics are slightly more extensive and that they include a little 
over Io per cent for freight and other expenses above the f.o.b. value of the 
British statistics, and in regard to trade in the direction Finland—Great 
Britain that the British statistics of imports also include on an average close 
on 20 per cent for freight and other expenses above the f.o.b. prices in the 
Finnish statistics. — With this general reservation we quote some figures with 
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a view to illustrating the course of trade in recent years. The figures are 
A comparison of ie ae , 
the British and taken from the Finnish statistics, partly because they are more detailed than 


Finnish statistics 


of trade between in the British statistics and partly because the latter are not yet available for 
Finland and Great 


Britain only pro- 1938, classified according to individual countries. 
vide a_ correct 

result under cer- a 
tain, definite con- 


ditions. Imports from Great Britain; British goods only 


—_—_—- 








Million marks % of corresp. total imp. 





Class of goods 
1935 | 1936| 1937| 1938 |} 1935 | 1936| 1937] 1938 


Coal and other mineral goods| 197] 291] 498] 385]| 52 58 60 58 






































Metal goods 163] 266] 333] 281|] 19 25 20 20 
Machinery 121 So; rr} 1244] 22 13 II II 
Cloth 117] 124] 162] 1361] 47 43 37 32 
Spinning materials 77 81] 110 65 || 22 20 22 17 
Yarn 57 60 78 63 || 41 36 33 32 
Sugar and other »colon.prod.»} 62 81 82} 105]| 16 18 x7 18 
Cereal products 49 41 39 68 || 16 9 7 17 
Armaments etc. 47 22 50] 102]] 49 23 28 43 
Dye id 0d Clothing etc. 33 42 51 46 || 29 31 28 23 
conten to Finnish | Chemical elements etc. 25 28 36 as) 3% II II 14 
statistics) consist | Means of transport 24 34 7o 36]) 12 10 II 4 
ae Rubber goods etc. 19 20 36 3r]| 13 13 14 15 
Oils 12 8 9 8 4 2 2 2 
Hides, leather, leather goods} 10 10 19 17 5 6 7 8 
Beverages 8 10 12 gi. 17 20 18 17 
Paints, varnishes etc. 8 8 12 9 9 9 12 
Paper goods etc. 5 6 7 4) 17 19 18 17 
Other goods 22 23 40 40 3 3 4 4 
Total imports 10s6| 1 235| 1765) 1576|| 19.8) 19.4| 19.0| 18.3 





At the end of this period imports of British goods were, almost without 
exception, larger, and considerably larger than at the beginning of the period. 
And in the majority of cases of these goods that are more or less important 
among British exports, their position among Finnish imports has been fairly 
well maintained. On the whole, however, imports from Britain have not 
increased at quite the same pace.as the general increase in Finnish imports. 
There are several causes for this, the most important, perhaps, being that 


The great increase 


in Finnish imports — 28 the table shows — Great Britain has for by far the greater part delivered 


in recent years; 


refers mainly toiMdustrial articles, i.e. goods, for which it has been more difficult to find 


raw materials, to 


an increased ex. @ Matket not only in Finland, but everywhere, than for raw materials and 
mat counting Semi-manufactured goods. The gteat increase in Finnish imports of recent 
years refers mostly to goods of the latter category, some of which are not 
exported by Great Britain. In some cases, too, cartel agreements, in which 
Britain participates, e.g., in the metal and chemical trades, would seem to: 


have restricted the possibility of delivery from Great Britain. — It was, 
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indeed, considered that the Finnish-British tariff treaty of 1933 would offer 
opportunities for increased exports in the case of certain goods, mainly tex- 
tiles, coal and coke. The imports of these goods have been as follows: 


Imports of the principal British »treaty goods» 





























Million marks °% of corresp. total imp. | Mmports of . the 
Chen at gual : eta | I 
1935 | 1936 | 1937 | 1938 || 1935 | 1936 | 1937 | 1938 hove tnesensed, 
ut imports of the 
Cotton cloth 52 57 77 6 3 55 48 40 34 corresponding 
Woollen cloth so. | $3 | 69 | Go || 43 | 4o | 37 | 32 | Soudtriee” ‘even 
Coal 138 219 376 303 77 78 78 76 more. 
Coke 40 53 94 57 72 64 68 60 























Imports of all these goods have increased in absolute figures, it is true, 
but imports from other countries have increased still more during the same 
time, and Great Britain’s share has been slightly reduced in consequence. 
This is particularly striking in the case of textiles. Imports of the latter goods 
were as follows, classified according to the country of origin: 


Imports of textiles from different countries 














Class of goods and Million marks % Of corresp. total imp. on ait chine 
ici cloth Germany, in 
country of origin | 1935 | 1936 | 1937 | 1938 | x935 | 1936 | 1937 | 1938 | particular — in 
spite of higher 
Cotton cloth duties — has com- 
Great Britain 52.3 | 57.0] 77-4| 63.5 || 54.7 | 47.7] 39.9] 33-5 | Ruth Gece Bet 
Japan 5-9 | 17.0] 42.6 | 45.7 6.2 | 14.3] 22.0] 24.1 tain. 
Germany 10.5 | 12.4 | 23.5 | 27.0 Ilo | 10.4] 122 |] 14.2 Lit 
Czechoslovakia 5-7 7°5 7:3 a 6.0 6.3 3.8 I.1 
Woollen cloth § 
Great Britain 50.1 | 52.6] 68.9 | 59.7 42.9 | 39.5 | 36.5 | 32.0 
Germany 19.1 | 29.3 | 44.1 | 49.3 16.3 | 22.0 | 23.4 | 26.4 
Sweden 12.8 | 16.1 | 20.1 | 17.4 10.9 | 12.1 | 10.7 9.3 
Czechoslovakia 10.9 10.7 14.3 12.8 9:3 8.0 7.6 6.9 



































The special privileges in regard to textile duties which Great Britain 
secured by the tariff agreement of 1933 benefited the majority of other 
countries, including all those mentioned above, through the most-favoured- 
nation clause. Subsequently the advantages were, however, withdrawn, e.g., 
from Germany and Czechoslovakia. Supplies from the latter country were 
restricted, too. But in spite of greater customs obstacles for Germany, 
imports from that country have increased considerably more than imports 
from Britain. And imports from Japan have advanced quite exceptionally. 
Great Britain was, however, able to obtain a good price proportionately for 
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In cotton cloth 


Finnish cae 
but imports of 
British goods have 
grown at the sam 
time, and a _ 
siderably higher 
average price has 
been paid, —_ ton 
of goods deliver- 
ed, for British 
cloth than for 
Japanese. 


Exports to Great 
Britain (according 
to Finnish sta- 
tistics) consist for 
by far the greater 
part of raw ma- 
terials and semi- 
products that are 
indispensable to 
British industry. 
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her exports — chiefly of dearer sorts and high qualities. Thus, in 1938 Fin- 
po ae gained land paid 45.7 million marks to Japan for the supply of 1,342 tons of cotton 
:cloth, but to Great Britain no less than 63.5 million marks for only 996 tons 


© of cotton cloth. 


Exports to Great Britain for consumption there 














Million marks % of corresp. total exp. 
Class of goods 
1935 | 1936 | 1937 | 1938 1935 | 1936 | 1937 | 1938 
Timber 1507 | 1811 | 2217 | 1770 56 60 53 53 
Sawn timber 1087 | 1309 | 1521 | 1128 59 62 55 54 
Plywood 228 | 272] 313 277 69 72 68 65 
Pitprops 127 153 298 289 69 74 81 79 
Spools 16 19 14 II 34 39 29 27 
Paper and pulp 1o1s | 1219 | 1493 | 1440 40 42 41 42 
Mechanical pulp, wet} 154 154 169 182 85 92 82 89 
_— pulp, wet 142 149 140 II§ | 71 68 65 
307 | 394| 478 | 461 33 40 37 4! 
Sulphate pulp wet 33 54 79 81 63 63 67 65 
dry 85 114 182 201 32 31 38 41 
White wath 38 42 63 42 44 47 49 43 
Brown » 15 15 27 18 54 51 61 51 
Newsprint 116 123 137 165 27 24 23 24 
Wrapping paper 7m} 95] 130] 77] st | 60 | 58 | $0 
Animal foodstuffs 174 | 205 225 296 38 38 37 42 
Butter 107 153 156 226 55 58 55 62 
Eggs 47 34 48 49 || 42 31 38 39 
Bacon 17 17 18 17 |} 95 95 99 99 
Minerals 30 38 31 32 28 34 28 32 
Works of granite 23 33 26 27 87 88 72 71 
Metal goods 10 18 16 9 12 13 6 3 
Silicon iron 8 II 8 4 77 71 77 39 
Matches etc. 8 8 9 9 37 23 31 24 
Hides, leather etc. 15 25 21 II 17 20 15 10 
Other goods 26 22 29 12 9 7 7 3 
Total exports 2783 | 3347 | 4042 | 3581 44.6| 46.3| 43.7%) 42.5 






































Exports to Great Britain also increased in value from 1935 to 1938 almost 
without exception. The natural explanation of this is that Finnish exports 
to Great Britain, as the above table indicates, consist for the greater part 
of raw materials and semi-manufactured articles for industry, ie. goods 
which Britain has to import and for which there is a relatively good demand 
generally in the world market. This is shown, too, by the fact that, although 
exports of these goods to Great Britain have increased, the increase in ex- 
ports to other countries was still greater in the case of some of them, so 
that Great Britain’s share has even fallen off. 
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THE EXTENT OF INDUSTRIAL 
PRODUCTION 


N ow that the official statistics of industry for 1937 have been published, 
the extent of industrial production for that year is definitely established. 
The preliminary calculations of it, made on the basis of the bank’s represent- 
ative materials, published regularly in this review, coincide on the whole 
with the official figures now published. For the volume of the exporting 
industry the preliminary figures were not quite 2 per cent lower than the 
final ones — the output of the sawmills was about 30,000 stds or 3 per 
cent larger than was calculated in our review — but for the value of the 
export industry the available materials concerning prices yielded slightly 


higher figures than those contained in the official statistics. For industry 


supplying the home market the divergence is again rather larger, and the 
Unitas figures are nearly 6 per cent below the official ones. The difference 
is greatest in the case of the metal and machinery industries and the food- 
stuffs and luxuries industries. — The total industrial production was not 
quite 3 per cent lower according to our review than the results arrived at 
by the official statistics. 

In the table on page 19 the level of the extent of production in 1937 has 
been adjusted in accordance with the official results. The figures for 1938 
— which have been calculated for 1937 in accordance with the tendency 
figures taken from the bank’s representative materials for 1937 and 1938 — 
have been correspondingly corrected. 


The course of industry in Finland in 1928—1938 


(In this diagram and in the diagrams on the next page the continuous curved lines refer to the index for the 
value of production, the lines of dashes to the index for its volume. The level in 1926 is indicated as 100.) 
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Volume of industrial production 


Value of industrial production 


























Month 
Quarter |] marker [Expotting| A |] Cotte |Exporting| All 
industry industry | industry industry industry | industry 

1937 
January 202 178 191 200 164 184 
Februaty 204 179 193 208 175 193 
March 181 176 179 186 185 185 
April 194 201 197 202 231 215 
May 163 186 173 171 217 192 
June 169 173 17I 177 200 187 
July 193 184 189 203 221 211 
August 190 186 188 200 227 212 
September 196 195 195 208 233 219 
October 195 176 186 207 202 205 
November 201 167 186 211 184 199 
December 196 171 184 204 181 194 

1938 
January 204 184 195 214 194 205 
February 195 187 191 203 191 197 
Match 197 195 196 205 191 199 
April 200 175 189 206 164 187 
May 187 176 182 191 156 175 
June 183 130 159 187 110 152 
July 187 139 165 190 108 153 
August 208 154 183 212 121 171 
September 204 153 181 206 119 167 
October 203 160 184 205 129 171 
November 214 161 190 216 127 176 
December 206 161 186 208 130 173 

1937 
I quarter 197 177 188 199 173 187 
II » 174 187 180 183 218 198 
iq» 194 188 191 204 226 214 
IV » 197 171 185 207 190 199 

1938 
I quarter 200 189 195 208 193 201 
II» 19I 58 176 195 144 172 
Iq» 202 149 178 204 my 164 
IV » 208 161 187 210 129 173 
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A GLANCE AT THE PAST YEAR 


a he woodworking industry, the key above all other trades to the economic 
life of Finland, experienced considerable difficulty in selling during 

the past year. This resulted in a direct restriction of output, e.g., of sawn 
The woodworking timber, mechanical and chemical pulp, cardboard and paper, plywood and 


pee et ae spools. But in addition it reacted on other spheres of trade. One of the 


eee “el most perceptible consequences was a reduction of foreign trade, and for 
the first time since 1929 the balance of trade proved adverse. 

In spite of these difficulties the economic position of the country con- 
tinued to be quite satisfactory on the whole. The harvest was a record one 
in size, and although prices again had a downward tendency, its total value 

ees high. The output of industry supplying the home market was satis- 
situation in the factory in general, in some branches even livelier than ever before, and home 
neve — ‘stil trade recorded still higher figures for the turnover. If it is added that the 
money market was easy, affording a possibility of the advantageous conver- 
sion of loans, that foreign capital goods to the value of about 3,000 million 
marks were introduced into the country, and that foreign indebtedness was 
nevertheless reduced by several hundred million marks, the past year must, 
as already mentioned, be considered satisfactory for the economic life of 


Finland. 


INDUSTRY. The cyclical position in 1938 was not uniform for industrial 
production. While the tendency for industry supplying the home market 
was satisfactory in general, for some branches even better than in previous 

teste the position deteriorated very appreciably for the exporting industries, 
an Et Stee has been pointed out. The quantity of their output was reduced appreci- 
level of the pre-ably and the available materials concerning prices indicate that the value of 
ee output fell off still more. It is difficult to decide, however, to what extent 
the fall in prices during 1938 influenced the actual sales value of the goods 

produced during the same period. This can only be clearly established at 

the end of this year, when the official statistics of industry are available, and 

for the moment the value of production can only be estimated on the basis 

of quoted prices, a method that is rather unsafe on this occasion, as there 

have been great fluctuations in prices. The total value of industrial produc- 

tion in 1938 is estimated in this manner at between 18 and 19 thousand mil- 

lion marks, an amount that is over 2,000 million lower than the value of 
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production in 1937, the peak year, though appreciably higher than at any 
time before that; the value of production in 1936 was 16,100 million and 
on an average for the five previous years only 11,300 million. Despite the 
obvious setback in our largest industries in 1938, the total output during 
the year was still proportionately large. 


Index of industrial production; level in 1926 = 100 
1930 1931 1932 1933 1934 1935 1936 1937 1938 
Volume 109 96 100 115 140 150 165 186 183 
Value IOI 80 84 97. 120 127 147 1+.200 177 
Thus our indices show that the volume of production was maintained 
at almost the same high level as in 1937, while, as already stated, the value 
of production decreased by about 10 per cent owing to the fall in prices. 


In the home market industry production continued very satisfactorily on 
the whole throughout the year and it is calculated that the total value of 
production for the year exceeded the high figures for 1937 by several hundred 


million marks. With regard to the general development of this industry 
we give the following particulars: 


Index of home market production; level in 1926 = 100 


The value of in- 
dustrial produc- 
tion in 1938 is 
estimated at 18— 
19 thousand mil- 
lion marks, i.e. 
over 2. million 
less than in 1937. 


The volume of 


Quarter Volume Value 

1935 1936 1937 1938 1935 1936 1937 1938 
I 144 1§5 197 200 134 144 199 208 
II 142 I§f 174 191 132 14% 183 195 
Ill 150 172 194 202 139 ©6163 204 204 
IV 152 177 197 208 143 I7I 207. 210 
I-IV 147. 16S 9% 200 137 =1f6 198 204 


The increase in the volume of production was largest during the year 
in the building materials industries (12 per cent), the foodstuffs and luxuries 
industries (7 per cent) and the metal and machinery industries (4 per cent), 
it being calculated that the value of production in these three branches of 
industry increased last year by nearly 700 million marks altogether. On the 
other hand there was a marked reduction in the leather and footwear indus- 


tries (about 180 million marks or 14 per cent) and the textile industry (about 
220 million or 4 per cent). 


Building continued on a large scale. This is illustrated to some extent 
by the fact that sales of cement increased in the whole country — in per- 
centage of the level in 1926 — from 246 in 1937 to 269 in 1938. In Hel- 
sinki (Helsingfors) the consumption of mortar increased from 57 to 61 per 
cent of the 1926 level, while the total cubic contents of the buildings, for 
which plans were approved, increased from 112 to 136 per cent and the 
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home market in- 
dustry increased 
by 5% during the 
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Building activity : 
still cent, all in proportion to the level in 1926. Although building activity in 


increased 
further. 
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cubic contents of the completed buildings increased from 111 to 133 per 


the capital made a further appreciable advance last year, it did not nearly 
attain the level, to which it was forced up prior-to the last depression. In 
proportion to the level in the peak year 1928 last year’s figures represented 
50 per cent in regard to the consumption of mortar and 80 per cent in regard 
to the cubic contents of the approved plans and of the completed buildings. 
Buildings were completed in Helsinki last year to a total value of over 600 
million marks, while it is estimated that about 350 million will be required 
to complete the buildings that were in course of erection at the end of last year. 


For the exporting industries the course of development in 1938 was not 


satisfactory on the whole. 


The output of the 
exporting indus- 
tries was appreci- 
ably reduced from 
the high level of 
1937 and was of 
about the same 
extent both in 
volume and value 
as the output in 
1936. 


The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildings 
begun in Helsinki 
(Helsingfors). 


Index of the exportingindustries; level in 1926 = 100 


Quarter Volume Value 

1935 1936 1937 1938 1935 1936 1937 1938 
I 149 168 177 189 oe ne ce 
II 143 161 187 158 103 «6128 )«=«6218 144 
Il 137 161 188 149 97 143 226 = 115 
IV 154 164 171 161 113, 149 190 129 
I-IV 148 164 %&r8I 162 109 «I37-—S 204—Cés«éaT'* 


The volume of production of the exporting industries was reduced by 
10 per cent during the year, but its value decreased by nearly 30 per cent. 
The falling off was particularly striking in the sawmill industry. The quan- 
tities sawn were fairly satisfactory during the first few months of the year, 
but during the second and especially during the third quarter they were 
restricted, though they improved again slightly during the concluding months 
of the year. The total quantity sawn is estimated at about 1,060,000 stds 
or about 300,000 less than in the previous year, while exports amounted 
to 865,000 stds or 160,000 stds less than in the year before. A fall in price 
accompanied the reduced output — from an average price of 2,690 marks 
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per shipped std in 1937 to 2,430 marks last year — and consequently a reduc- cilia 
tion of fully 20 per cent in regard to the volume of production and 10 per Gots ao 
cent in regard to price per unit has to be recorded for 1938 in the case of the poy over 
sawmill industry, the largest and in a social sense the most important industry year. 
of the country. 

In the paper and pulp industries the deterioration in the position was 
not so appreciable. The total volume of production was reduced by about 
4 pet cent, while prices dropped on an average about 20 per cent. Owing 
to the greater part of last year’s deliveries having been contracted for at 
former higher prices, the fall in prices was not able to make its full weight 
felt during 1938. — The output of sulphite pulp was reduced, partly vo- 
luntarily, from 1,043,000 to 953,000 tons, while the output of sulphate pulp 
increased from 438,000 to 490,000 tons. At the same time exports of sul-y,, the paper and 
phite decreased by 154,000 tons to 670,000 and of sulphate by 2,000 tons PUP, industries, 


too, there was an 
to 352,000 tons or to a total of 1,022,000 tons of chemical pulp, whereas pPPreciable | set- 


back during 1938 
the orders in hand were reduced by 582,000 tons to 1,350,000 tons or to 
about a year’s normal output at the end of the year. In the case of mechanical 
pulp the output for sale was diminished by 54,000 tons to 265,000 tons, 
exports approximately as much or by 66,000 tons to 225,000 tons and the 
orders in hand to a particularly large extent or by 139,000 tons to 201,000 
tons. The average price for shipments in 1938, which had mostly been con- 
tracted for earlier, was slightly higher than for the previous year. The out- 
put of paper was reduced, also partly by international agreement, by 35,000 
tons to 587,000 tons, paper exports by 54,000 tons to 464,000 tons, but the 
orders in hand increased by 52,000 tons to 571,000 tons. The position was 
better for newsprint than for other kinds of paper; the output was of the 
same extent as in previous years, the average price for exported goods rose 
slightly and the orders in hand likewise. 

In the output of plywood there was a small falling off, from 249,600 to 
232,000 cub. m; the quantity exported was reduced simultaneously from 








The diagram illus- 
trates the clearing 
operations of the 
Bank of Finland 
with the Joint 
Stock banks in 
2-monthly aver- 
ages. 
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171,000 to 155,000 tons, while its average price rose slightly, from 2,670 
marks per ton in 1937 to 2,750 marks. 


FOREIGN TRADE. The change for the worse in the general situation 
The total value Ps a 
<= affected foreign trade in a high degree. Exports were reduced appreciably 
about 9%. On account of the difficulty of selling the principal industrial products of 
the country, products of the woodworking industry, while imports decreased 
principally in regard to capital goods. 

The extent of exports was reduced very considerably, the volume index 
dropping from 117 (level in 1935 = 100) for the previous year to 102. How- 
ever, the value of exports fell off rather less in proportion or by 949 million 
marks to 8,431 million. The value was reduced most in the case of timber, 
i.e. for sawn timber from 2,760 million marks to 2,100 million and for other 
kinds of timber — principally round timber, plywood and spools — from 

The volume of 1,400 million marks to 1,260 million. In the case of animal foodstuffs the 


exports was re- Bete pon 

yaa by 13%; value of exports increased from 610 million marks to 7oo million, but for 
exports of animal * . ease 

foodstuffs increas- the gteat quantity of other articles the value dropped from 970 million marks 
ed by 90 million em - ays o. e 

marks, while ex- to 910 million. The following are the quantities of the principal goods 
orts 0} i r 

, werd by 660 exported: 


million, of ‘paper Annual figures of exports 

and pulp by 140 

million and of Class of goods 1930—34 1935 1936 1937 1938 

“— = »Y Sawn timber, stds 899 000 I 041 000 I 100 000 1027000 865 000 
Plywood, tons 90 000 127 000 146 000 17I 000 155 000 
Woodpulp, » 190 000 290000 . 278000 291 000 225 000 
Sulphite cellulose, » 507 000 689 000 758 000 824 000 670 000 
Sulphate cellulose, » 185 000 235 000 323 000 356 000 352000 
Cardboard, » 55 000 66 000 73 000 98 000 69 000 
Paper, » 300 000 376 000 453 000 518000 464000 
Butter, » 14 400 10 200 14 000 14 000 17 100 
Cheese, » 3 200 4 200 4900 6 600 6 800 
Eggs, » 5 700 8 700 7 700 8 goo 7 900 


Imports wete not reduced as much as exports. Their volume decreased 
from 144 in the previous year to 138 (level in 1935 = 100), but their value 
The volume 


f : ae Rood 
imports. was_re- proportionately more or by 694 million marks to 8,612 million. The reduc- 
duced by 4%; . ; : : re 
imparts of rartion refers exclusively to articles for productive purposes, principally to 
materials decreas- ‘ ‘ ° ° : 
ed by about 730 vatious kinds of raw materials, the total imports of which were reduced 
million marks and aie P : — * : 
of machinery by by 728 million marks, while the reduction in imports of machinery amounted 
bout 80 million, id : , 
but imports “ofto 81 million. On the contrary, imports of actual goods for consumption 
od -. : : ae 
sumption inereas- increased slightly, foodstuffs and luxuries by 27 million and other goods 
ed by about 115 P “1: 
million. for consumption by 88 million. 


On account of the proportionately great reduction in exports the balance 
of trade was comparatively poor numerically, there being a surplus of im- 
ports of 181 million marks or, excluding imports of gold, 62 million. This 
is the first time since 1929 that Finland’s balance of trade has been adverse 
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and from this point of view the balance of trade may be considered poor. — , 
. . . . . . . . . e ance oO 
But, if it is borne in mind that imports included productive requirements trade provided a 


e172 é surplus of imports 

to the value of about 5,500 million marks and among these goods of lasting of on qin 00 

cage e million marks. 

value for about 3,000 million marks, the result of our foreign trade appears Bapests, hawoven, 
. : : include capit 

in a different light. goods for about 
3,000 million. 


HOME TRADE. The extent of commodity trade has constantly increased. 
The Unitas index for the value of such trade provides the following general 
idea of the course of development. 


Index of commodity trade; level in 1935 = 100 


Quarter 1932 1933 1934 1935 1936 1937 1938 


I 66 78 94 102 112 142 153 
II 73 80 89 98 108 136 138 
Ill 76 80 88 102 III 134 146 
IV 7o 76 84 99 115 139 146 
I—IV 72 79 88 100 II2 137 14J 


The increase in the value of sales since 1937 amounts to about 6 per cent, 
but, as the level of prices dropped by about 4 per cent at the same time, it laced 
. . - e total sales in 
is obvious that the volume of sales expanded very appreciably. The total commodity trade 


: wane a ‘ are calculated to 
sales, estimated at 13,500 million marks in round figures for 1937, probably have _ increased 


increased by close on 1,000 million, a remarkably large amount, if it is con- 7,000 million 
sidered that imports of foreign goods were reduced simultaneously by about — 
7oo million marks (c.i.f.). 

The statistics of protested bills and bankruptcy proceedings instituted still 
record low figures. 


Index of protested bills and bankruptcies; level in 1935 = 100 


Protested bills Bankruptcies 
Year Number Amount Number 
1932 692 441 277 
1933 316 186 178 
1934 145 79 114 
1935 100 100 100 
1936 108 46 82 
1937 7o 30 80 
1938 88 38 79 








Index for the 

value of home 

trade (level in 
1935 = 100). 
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THE MONEY MARKET. There was again a good supply of cash 
last year. The total deposits in the financial institutions increased during 
the year by a further 1,700 million marks approximately to about 20,000 
million. About half of the increase refers to the actual savings banks and 
an at a 725 million to the Joint Stock banks. The increase in deposits was about 
> ge my financial equal to the greater demand for credit. The credits granted by the Joint 
sreesed during the Stock banks increased during the year by 600 million marks, so that the surplus 
7e1'700 ‘million Of deposits had grown by another 125 million marks to over 1,540 million by 
marks: the end of the year. The fact that the cash of the Joint Stock banks was nevert- 
heless reduced by over 80 million marks, was due to the foreign balances of the 
banks and their holdings of bonds increasing by over 100 million marks in all. 
The abundance of money was again made use of last year on a large 
scale for converting credits. New internal bond loans were negotiated to 
a total of about 1,330 million marks, partly for converting dearer long-term 
credits and for funding floating indebtedness and partly for financing exten- 
sions in trade. Of the nominal amount of the loans, however, only about 

930 million were issued during the year. 
The State negotiated two new 4 per cent loans for 500 million marks 
altogether, mostly for purposes of conversion, and a new settlement loan 
lati of 9 million marks (5 per cent); but only 181 million of the loans were issued 
loans were negoti- in the course of the year. — The municipalities took up bond loans to a 


ated for over 1,300 


ame eame, tonal of slightly over 100 million marks, mainly for purposes of conversion, 
vi 


a were is- but also for building work, of which Turku (Abo) 50 million (4% per cent), 
of the year. Viipuri (Viborg) 40.5 million (4% per cent) and Pori (Bjérneborg) 14 mil- 
lion (4% per cent). — Among the banks only the Central Bank for Co- 

operative Agricultural Credit Societies took up new bond credit, nominally 

300 million marks (4% per cent), of which only 234 million were issued 

during the year. — Industry took up new bond loans to a total of 390 mil- 

lion marks, of which Kemi 100 million, Tammerfors Linne 60 million, Ahl- 


stt6m 50 million, Kajaanin Puutavara 50 million, Kymmene 45 million, 








The diagram illus- 
trates the course 
of the balance of 
trade in 12 
months averages. 
The line of dashes 
refers to exports, 
the continuous 
line to imports, 
the sparsely 
shaded surface to 
the surplus of 
exports and the 
closely shaded one 
to the surplus ; ; . 
of imports. 1923 1925 1927 1929 1931 1933 1935 1937 
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Nokia 35 million, Kuitu 30 million and Schauman 20 million. The interest aaa 
e oreign pay- 
1 rt cent. — Bond loans were also taken u ment position was 
on all these loans was 4% per cen n up by — 


the Telephone Society (15 million at 4% per cent) and the Co-operative the net balances 


increased by over 


Wholesale Society (9 million at 6 per cent). — The conversions referred 300 million marks. 
partly to foreign bonds, but the stock of outstanding internal bonds in- 
creased during the year by about 700 million marks. 
The foreign payment position, already good, was improved, the net 
balances of the Bank of Finland and of the Joint Stock banks increasing 
during the year by slightly over 300 million marks to nearly 2,500 million. 
— The Finnish mark continued to be pegged to sterling and was thus stable 
in relation to various other currencies. However, in relation to the average 






























yearly rate for French francs its value rose close on 30 per cent, but in relation 
to the dollar and Reichsmark it fell slightly over 1 per cent. The gold value 
of the mark, which was calculated at 51.4 per cent of its parity at the end 
of 1937, was reduced during the year to 48.1 per cent. 


PRICES. The tendency of prices for the majority of the more important 
classes of goods was more or less downward during the year, whereby a great 
part of the general rise in prices during the previous year was done away with. 

As before, export prices proved very susceptible to change and the average , | sits: ean 
price index for the year was about 20 per cent lower than a year before. te “ead 
There was a very heavy drop in the price of hides (33 per cent), rather less 
for paper and pulp products (24 per cent), and timber (15 per cent), while 
prices for animal foodstuffs remained unaltered on the whole. 

Import prices (c.i.f.) also dropped appreciably, the average price index (ie 
for the year by about 11 per cent. The heaviest falls were for grain (25 per | 
cent), hides and coal (21 per cent), spinning materials and oils (16 per cent), Bat 
metal goods (10 per cent) and textiles (9 per cent). 


Home market prices wete, as usual, steadiest and dropped only 4 per cent 
on an average. Of goods of foreign origin hides, metal goods, coal and 








The diagram il- 
lustrates & the 
deposits and cre- 
dits of the Joint 
Stock banks. The 
line of dashes 
refers to total 
credits, the con- 
tinuous line to 
2000 total deposits, the 
sparsely shaded 
' surface to surplus 
Mill. mks of credits, "ae 
closely shaded one 
to surplus of depo- f 
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The heaviest fan t¢Xtiles, of Finnish industrial articles textiles and leather goods (7 per cent) 
ae 5 ; a : : 
txported goods, 20d metal goods (2 per cent), and of Finnish agricultural produce grain (11 


less for imported her cent) recorded a fall in particular. Prices rose for Finnish foodstuffs 


goods, while home 
ities comme obtained from animals and for some other agricultural produce and the 
fairly steady. average price level for Finnish agricultural produce was thereby raised to 
j some extent. 
A comparison of prices for December during the last five years provides 


the following result: 


Index of wholesale prices in December; \evel in 1926 = 100 
1934 1935 1936 1937 1938 


Exported goods (f.o.b.) 76 77 100 III 91 
Imported goods (c.i.f.) 87 88 98 104 93 

Home market goods go 9! 95 102 98 

of which: Finnish agricultural products 76 77 82 gI 91 

Finnish industrial articles 93 94 97 105 101 

Imported goods 93 94 99 104 97 


Retail prices dia -¢¢ail prices, which lag behind wholesale prices, continued to rise during 
ail prices di 
the general fall ix 1938» though only slightly. The cost of living index rose 2.9 per cent since 


prices. = the previous year and the Bank of Finland’s index of goods susceptible to 
market fluctuations 1.4 per cent. 


THE STOCK EXCHANGE. The fall in prices of shares that set in after 
the summer of 1937, still continued during the first few months of 1938, 
from May onwards there was a considerable rise in prices, but since July 
prices have again given way. The Unitas total index for prices of shares 
stood at 129 (level in 1935 = 100) at the end of the year as against 134 a 
year before, but the index number calculated for the whole year dropped 
more, from 147 to 131. For bank shares the index number for the year 
dropped from 130 to 123, while industrial shares suffered more in propor- 
tion, falling from 156 to 135. 

Owing to stable rates of interest prices of bonds changed only slightly; 
there was, however, a slight fall. 


Index of prices for bonds; level in 1935 = 


Dec. 1935 100.4 Oct. 1938 101.4 
» 1936 102.5 Nov. » 101.2 
» 1937 102.5 Dec. » 100.8 








Unitas index of 

shares. Average 

prices in 1935= ' 
100. 


1934 1935 1936 1937 1938 
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STATE FINANCES AND RATES OF INTEREST 
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National Debt State revenue Rates of interest, 
Gold average Effective 
Year 12 month periods value of Oificial a on 
Foreign | Total Finnish || minimum | Deposit 
Month — 7 Taxes | Total || marks || “discount a bonds 
t 

Mill. mks | Mill. mks || Mill. mks | Mill. mks || °o of par O. % °%o 
1933 | 3665 | 4430 || 2151 | 3301 | 57:7 5-6 4.8 7.0 
1934 || 3332 | 4372 || 2464 | 4136 || 52.0 4-4 4.0 5.7 
1935 2763 | 4020 || 2597 | 4559 50.6 4.0 3.8 5-4 
1930 || 1884 | 3818 || 2820 | 4870 51.2 4.0 3.8 5.2 
1937 || 1207 | 3828 || 3181 | 5984 || 50.9 4.0 3-5 4-7 
1938 || 1078 | 3554 ° ° 50.3 4.0 3.5 4:7 
1937 Oct. | 1571 3705 $ 158 5 544 51.0 4.0 3.5 4-7 
Nov. || 1 339 3 515 3 106 5 514 51.4 4.0 3.5 4-7 
Dec. I 297 3 828 3 181 5 984 51.4 4.0 3.5 4-7 
1938 Jan. || 1 215 3 745 3 225 6 050 51.5 4.0 3.5 4.7 
Feb. I 213 3 743 3 219 6 033 51.6 4.0 3.5 4-7 
March) 1 201 3 736 3 241 6 032 51.3 4.0 3.5 4-7 
April || 1 199 3 697 3 230 6 051 51.2 4.0 3.5 4:7 
May I 198 3 695 3 204 5 981 $1.2 || 4.0 3.5 4-7 
June |} 1194 3 680 3 188 §979 || sit || 4.0 3.5 4-7 
July 1198 3 680 3164 $927 || 508 | 4.0 3.5 4-7 
Aug. || 1202 3672 3 192 5632 || 50.3 4.0 3.5 4.7 
Sept. |} 1 201 3672 3 203 5587 || 49-5 | 4.0 3.5 4:7 
Oct. 1 188 3 666 3 302 5856 || 49.2 || 4.0 3.5 4.7 
Nov. || 1 193 3 672 3 344 sf962 | 48.5 || 4.0 3.5 4-7 
Dec. 1078 | 3554 | . ‘ | 48.2 | 4.0 cs 4:7 

Foreign debt = § National Debt of Finland | = Internal debt 

1933 1934 1935 1936 1937 1938 
* 


























37 FF 2S =@”6hO 




















s =e VS @ 


Lowest discount rate of Bank of Finland —J 
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THE MONEY MARKET 
Figures for the last day in mill. mks 
























































Bank of Finland Joint Stock banks Deposits 

ve Gal E anaciel 

old re- t r xCess inancia 

Month \serve, for- Reveal a Deposits of Cash institu- 

‘eign exch. deposits tions 

1933 1 277 567 716 5732 | —143 580 12 618 

1934 1 650 598 672 6 082 493 438 || 13491 

1935 I 739 412 782 5 810 518 633 || 13996 

1936 2 095 167 950 6 132 I 225 851 15 373 

1937 2 659 246 I 080 6 873 1 418 1 317 18 024 

1938 3 402 864 1177 7549 | 1543 | 1234 || 19728 

1937 Oct. 2 632 289 1 016 6721 I 194 I OO! 17 332 
Nov. 2 653 247 I 020 6750 1 278 I 223 17 §25 

Dec. 2659 246 1 080 6 873 1 418 I 317 18 024 

1938 Jan. 2772 303 1157 6 980 I 405 1034 || 18 267 
Feb. 2 875 383 I 332 7 068 I 239 893 18 §47 

March] 2923 248 I 456 7 250 I 497 I 193 19 056 

April 2999 212 I 527 7 332 I 513 I 371 19 403 

May 2818 225 I 585 7 389 I 530 1 365 19 516 

June 2702 254 1 563 7 534 1824 1 482 19 823 

July 2571 253 1 546 7572 1 831 1 465 19 913 

Aug. || 2679 205 I 508 7553 1951 I $34 19 897 

Sept. 2 683 319 I 515 7 493 1 611 I 314 19 §41 

Oct. 2732 401 I 377 7 480 1 458 I 308 19 428 

Nov. | 2743 421 I 247 7 476 I 475 1 367 19 326 

Dec. || 3 402 864 1177 7 549 I 543 I 234 19 728 

mil. Net foreign balances =| I= Cash of the Joint Stock banks miu. 
mks (Bank of Finland and Joint Stock banks) mks 
1933 1934 1935 1936 1937 
2400 








= 





1600 | 


“al 


wool 


“l 


A 


,- Ss ©" = 









































1938 | 
2400 




















250 








Mill. . i |= With the Mill. 
mks With the public =J Credits of the Bank of Finland banks mks 
1933 1934 1935 1936 1937 938 
1250 1290 
1000 | 1000 
7350 790 
500 $00 
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COMMERCE 
Helsinki Stock Exchange 
z : Railway 

Year ||Protested| Bank- Prices — goods Cost of 

Month bills | ruptcies of . Seles traffic living 
shares stocks Mill. truck- 
| Mill. mks | Number || 1935—100 | 1935—100| Mill. mks axle km 1935 — 100 

1933 44 I 251 76 84 196 596 100 
1934 19 804 04 97 307 671 99 
1035 23 724 100 100 235 686 100 
1936 II 594 119 102 430 730 100 
1937 7 583 147 103 588 824 105 
1938 9 547 131 102 222 ‘ 108 
1937 Oct. 0.8 68 140 103 50 69 109 
Nov. 0.7 42 137 103 44 68 109 
Dec. 0.8 52 134 103 28 65 109 
1938 Jan. 0.4 35 135 102 19 72 108 
Feb. 0.9 43 132 102 22 73 108 
March 0.6 39 128 103 24 67 107 
April I.0 51 125 103 18 58 107 
May 0.7 33 126 102 18 61 106 
June I.0 45 129 102 13 60 106 
July 0.5 35 135 102 21 66 106 
Aug. 0.8 33 133 102 14 64 108 
Sept. 0.7 43 132 102 23 63 108 
Oct. 0.8 55 133 101 21 63 109 
Nov. 0.7 57 130 101 13 61 109 
Dec. 0.9 77 129 101 16 ‘ 109 









































% Industrial shares = § 


Prices of shares on Helsinki Stock Exchange 


Averages for 1935 = 100 


|= Bank shares °%o 






































| 1933 1934 1935 1936 1937 1938 
240 200 
220 223 
200 | 200 
180 60 
wall | 100 
40 40 
nl | 120 
100 100 
wll | 80 
00 60 
A | 1. 
| | 20 
7 2 S we ’ 3 an a ' 3 a ae oe 1 3 az. S ' 3 $s 7 9 ' , we? SS 
oe Bankruptcies and protested bills Amount 
a i a Average for 12 months of bills 
ruptcies Bankruptcies = J ge month | = Protested bills yg). mks 
1933 1934 1935 1936 1937 1938 
wal | iT ) 
150 | 2 
| | | | 
' 3 5 7? ee ' 3 5 7 ou ! 3 5s 7? > = ' 3 s 7? 9 wu ' 3 s 7 go ' 3 


7 =« . @ 











Index basis of Industry 1926 = 100 and of Trade 1935 = 100 








INDEX OF INDUSTRY AND TRADE 





















































Volume of industrial production|} Value of industrial production 
Value of 

Your H H. internal 

Month a Exporting All — Exporting All trade 
market | industry | industry || ™f*t | industry | indust 
industry iene — industry ry saad 
1933 112 121 115 103 90 97 79 
1934 132 I51 140 122 118 120 89 
‘ 1935 147 148 150 137 109 127 100 
+ 1936 165 164 165 156 137 147 III 
1937 190 181 186 198 204 200 137 
1938 200 162 183 204 144 177 145 
1937 Oct. 195 176 186 207 202 205 134 
Nov. 201 167 186 211 184 199 141 
Dec. 196 - 171 184 204 181 194 141 
' 1938 Jan. 204 184 195 214 194 205 163 
Feb. 195 187 191 203 191 197 153 
March 197 195 196 205 191 199 146 
April 200 175 189 206 164 187 143 
May 187 176 182 191 156 175 136 
June 183 130 159 187 IIo 152 135 
July 187 139 165 190 108 153 138 
Aug. 208 154 183 212 121 171 144 
Sept. 204 153 181 206 119 167 156 
Oct. 203 160 184 205 129 171 144 
Nov. 214 161 190 216 127 176 143 
Dec. 206 161 186 208 130 173 148 
Volume of exports of woodworking industries 
% Paper and pulp products =} Average for 12 months; level in 1935—100 | = Sawn timber % 
1933 1934 1935 1936 1937 1938 

















Turnover in wholesale trade 
Average for 12 months 


Mill. 
mks 


Mill. 


Central co-operative concerns = § | = Associations of rural dealers mks 





- 1933 1934 1935 1936 1937 1938 
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% Home market industry —§ 


Average for 12 months; level in 1926—100 


Sawn Paper Mechanical 
. timber | Newsprint | Other Cellulose pulp Plywood 
<r Tt gee for ship | Paper paper | Orders in hand|Orders in hand| p,ouction 
Month ping season (Orders in hand Orders in hand Tons Tons in cub. metres 
Stds Tons Tons Dry weight | Dry weight 
End of End of End of End of End of 
1933 900 000 265 000 34 000 883000 | 331 000 133 300 
1934 || 1050000 321 000 43 000 800000 | 391 000 165 400 
1935 || 1020000 408 000 59 000 I 241000 | 262000 185 300 
1936 | 995 000 449 000 94 000 2148000 | 393000 211 400 
1937 || 970000 | 442000 77 000 I 932000 | 340000 | 249600 
1938 || 740000 530 000 41 000 I 350000 | 201 000 232 200 
1937 Oct. 930 000 485 000 81 000 2 168 000 372 000 22 100 
Nov. 955 000 470 000 81 000 2 064 000 347 000 22 200 
Dec. 970 000 442 000 77 000 I 932 000 340 000 20 200 | 
1938 Jan. 160 000 413 000 78 000 1 834000 | 298 000 19 600 
Feb. 205 000 400 000 78 000 I 755 000 275 000 20 100 
March 250 000 395 000 80 000 1 659 000 256 000 21 600 
April 300 000 406 000 70° 000 1 625 000 242 000 18 700 
May 330 000 389 000 66 000 I 591 000 323 000 17 900 
June 380 000 405 000 53 000 I 588 000 319 000 16 000 
July 465 000 405 000 44 000 I 582000 | 320000 17 100 
Aug. 540 000 392 000 38 000 1 601 000 296 000 19 800 
Sept. 605 000 419 000 39 000 1 488 000 | 259 000 19 700 
Oct. 670 000 442 000 40 000 I $01 000 248 000 21 000 
Nov. 725 000 509 000 41 000 1420000 | 218 000 20 500 
Dec. 740 000 5 30 000 41 000 I 350000 | 201 000 20 200 
Volume of industrial production 


|= Exporting industry °%o 





1933 











Value of industrial production 
0 Home market industry =|] Average for 12 months; level in 1926—100 





| = Exporting industry %o 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1935 







































































Food- |Raw mate- Gold, a 
Year stuffs, |rials, semi-| Finished} Live silver; || Total 
Month || bever- | finished | goods | animals | crude || imports 
ages | products & minted) | Volume| Value 
1933 908 1359 | 1646 0.8 14 || 3928 72 74 
1934 864 I 690 2 216 0.5 6 4776 90 89 
1935 869 1728 | 2725 3 19 || 5344 || 100 100 
1936 I 109 I 966 3121 7 166 6 369 I2I 119 
1937 I 292 2 867 4973 13 162 9 307 144 174 
1938 I 249 2 446 4772 14 131 8 612 138 161 
1937 Oct. 101 318 495 2 28 944 138 173 
Nov. 97 323 438 2 15 875 124 167 
Dec. 114 249 435 I 2 801 140 177 
1938 Jan. 142 184 359 0.3 I 686 187 207 
Feb. 93 135 349 0.0 I 578 178 197 
Match 110 133 435 0.1 2 680 160 196 
April 105 157 424 0.1 2 688 151 167 
May IoI 197 464 3 18 783 125 149 
June 108 201 372 2 17 700 121 146 
July 96 203 375 I 27 702 126 153 
Aug. 107 221 375 rj 28 732 140 156 
Sept. 101 225 404 2 | 23 756 132 151 
Oct. 93 265 392 2 8 760 119 139 
Nov. gI 270 413 I 2 177 117 148 
Dec. 102 255 410 I 2 770 150 170 
Mill. Imports according to employment of goods Mill. 
mks Productive goods =] Current 12 months’ figures | = Consumption goods mks 
‘ian 1933 1934 1935 1936 1937 1938 
soo sos 
| LAIN Wh 
, 3 s ? eon ' 3 5 ? 9 ou ' 3 5 ? 9 ' 3 5 7 go ' 3 5 ? o ' 3 5 7? eo 
Index of imports; level in 1935 == 100 
% Value =f Current 12 months’ figures 


|= Volume % 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1935 
TE ______ 





















































Year Wood- pone Animal Other | Total | Index 
Month | goods As _ foodstuffs | exports | exports | = ] Value 
| | 
1933 || 2270 2 108 478 442 || 52098 | 87 85 
1934 || 3020 2 278 399 529 6226 || 96 100 
1935 || 2697 2 516 454 573. || ©240 || 100 100 
1936 || 3037 2 900 539 747 || +7223 III 116 
1937 4157 3 630 612 981 | 9 380 117 150 
1938 3 361 3 458 699 913. | 8431 102 135 
1937 Oct. 514 333 58 94 || 999 111 153 
Nov. 438 320 53 go || gol 123 157 
Dec. 305 352 60 92 «|| 809 116 156 
1938 Jan. 112 303 55 52 522 112 161 
Feb. 7o 296 54 53 473 128 168 
March! 88 322 54 83 547 148 191 
April 151 257 52 73 533 112 161 
May || 221 270 71 80 642 108 139 
June 443 248 60 82 833 gI 126 | 
July 444 250 62 60 816 79 106 
Aug. 427 279 61 ‘92 839 86 117 
Sept. 371 272 58 93 794 go 120 
Oct. 395 328 54 105 882 105 135 
| Nov. 352 294 54 73 773 115 135 
Dec. || 287 339 64 87 777 120 150 
1000 Principal articles of export 1000 
std Sawn timber =] Current 12 months’ figures |= Cellulose _ tons 
ci | 1933 1934 1935 1936 1937 1938 | o 


= , | 1200 
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| | aieiein | 
300 | | | | 
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Index of exports; level in 1935 =100 


%o Value=§ Current 12 months’ figures |= Volume % 
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COMMODITY PRICES 



























































Wholesale prices; 1926 = 100 | Foreign trade 
| Average value; 
Year Home market prices Export prices | 1935 =100 
Month || Agricul. | Industrial Paper | 
products, | products, ll Timber | and pulp | en ——— 
Finnish | Finnish 8 products || ® 8 
1933 74 92 89 85 65 103 98 
1934 73 93 go 93 64 99 104 
‘ 1935 76 93 90 83 59 100 100 
7 1936 79 94 92 99 65 IOI 104 
1937 88 104 103 136 100 117 125 | 
1938 gI | ° To2 99 115 76 112 123 | 
1937 Oct. gi 106 104 134 106 || 120 133 | 
Nov. go | 105 102 126 105 120 132 | 
Dec. 91 |. 105 102 123 100 } 116 132 | 
' 1938 Jan. 94 | 105 | 102 127 98 | 118 127 | 
Feb. 93 | 104 | 101 127 or || 4117 125 
March 91 | 104 | 100 t24 | 86 112 oo 
April | 99 | 103 | 99 mr 80 Ii! 129 | 
May gI | oz | 98 a7 | 76 113 132 | 
June 89 | to2 | 97 2 | | 74 116 138 | 
July | = 90 | 101 | 97 109 7o || 412 138 | 
Aug. |; gI 102. | 98 | 108 | 69 112 134 «| 
Sept. 1 9! IOI | 97 | 109 | 68 109 127. | 
Oct. || 89 | tor | 98 | 107 68 109 126 | 
Nov. | 90 | 101 | 98 | 107 | 67 || 110 124 | 
Dec | 91 | ror | 98 | 107 | 67 | 1x0 | 125 | 
Prices in the home market 
°/o Local industrial products = § Prices in 1926 = 100 |= Local agricultural products °%o 
1933 1934 1935 1936 1937 1938 





Export prices 
% Timber =f Prices in 1926= 100 


|= Paper and pulp products %o 
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BALANCE SHEET DECEMBER 31st 1938 


LIABILITIES Finnish Marks 





CIE 8. Wadi cn dennceesceseseuse 280,000,000: — 
PE EE 4:cu se wane aeetbenseccnckees 241,141,508: — 
SE BEE Sines dnd eesdechvceercsns 18,267,113: 41 
Fee FP GE PN FORE noc cccds vecccies 46,122,128: 13 
FPP TT ee ECT TT TT CeTE TTT TTT 2,737,888,781: 52 
EE cd eae ncewesdeeewdkaawis 736,440,522: 05 
Credit Institutions in Finland ....... 6.0000 eue 118,237,397: 80 
Foreign Correspondents: .....ccceccccccscecs 188,490,929: 83 
ET SE Wid dade pewsaekaweeneeeecs 71,572,644: 35 
SE A ké-ee nd dn eke ee sesasares 167,021,167: 76 
DE vicccnenddesaveavexaqees 8,978,547: 47 

Mk 4,614,160,740: 32 

ASSETS Finnish Marks 

Cash in hand and with Bank of Finland ...... 437,979,582: 20 
Credit Institutions in Finland .............. 43,744,000: 95 
FROME GVORIIMEE nance cisecccccass 84,971,899: 37 
ST Ada dea saneRekiceneabakessavebn 689,184,937: 10 
SD Giasedsandotemesacsandneseaaetas 1,966,411,845: 60 
ie ee Wa ene aha beens $93,177,150: 90 
Government and other Bonds .....ccccccceees 463,773,575: 50 
SP ck nc endeeN dbase wane nen 72,004,084: 15 
PE ocsncetcincarbeunsianewas 238,768,989: 05 
8 Br err re rr rT eee 24,144,675: 50 
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DEVELOPMENT 


POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENINGSBANKEN 


1935—1938 


A COMPARISON OF THE BALANCE SHEETS AT THE END OF THE 


YEAR IN MILLIONS OF FINNISH MARKS: 











LIABILITIES 1935 1936 1937 1938 
Share capital 240.0 240.0 280.0 280.0 
Reserve funds 213.5 215.7 256.3 259.4 
Annual profit 40.5 40.6 43.1 46.1 
Deposit accounts 2,176.8 2,284.9 2,506.6 2,737.9 
Other home de- 
posits 614.1 691.6 723.2 854.7 
Conti Loro 105.9 103.0 125.0 161.9 
Bank-post-bills 44.3 60.9 713 71.6 
Sundry liabilities 139.2 171.0 180.9 202.6 
3,574.3 3,807.7. 4,186.4 4,614.2 
ASSETS 
Cash 330.6 424.1 313.5 438.0 
Conti Nostri 66.6 146.6 53.7 73.6 
Bonds 390.0 542.6 428.8 403.9 
Shares 59.6 71.0 65.6 59.9 
Bills 564.3 491.5 663.7 689.2 
Loans 1,423.9 1,431.7 1,919.4 1,966.4 
Other credits 596.5 545.7 564.3 636.9 
Bank premises 60.7 57.1 64.9 69.2 
Sundry assets 82.1 97.4 112.5 277.1 
3,574.3 3,807.7. 4,186.4 4,614.2 
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